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July 14, 71983

AT1-COUNTY LETTER No. 83-63

TO:  ALL-COUNTY LFARE DIRECTORS

SUBJECT: DBENEFIT REDUCTION/SUSPENSION

This is to inform and request that counties plan for the possibility of a
reduction in food stamp allofments for August 1, 1983, the potential for
suspension of food stamp allotments for September 1, 1983, and regulation
changes necessary to facilitate the August 1, 1983 benefit reduction,

Federal food stamp allotment expenditures for the 1983 federal fiscal year
{October 1, 1982 through September 1983) are exceeding the budgeted amount.
As a result, Congress is working to increase food stamp funding by an amount
that would provide full benefits through this federal fiscal year. It is
Do&%ibl& that the increased federal funding will not be available in ‘time
or either the August 1, 1983 or September 1, 1983 food stamp allotments.
S3inee there are limited federal funds;’ ThIlLty Food Plan amounts nay have
to be reduced by 20% for the August 1, 1983 allotments (see attached benefit
reduction issuance table}, and the September 1, 1983 benefits may have to be
suspended., FNS has indicated that once funds are appropriated to provide
full benefits for this federal figcal vyear, any benefits lost as a result
of a reduction and/or suspension must be restored. Revisions to the state
food stamp regularion, M.S. 63-107.6, are being processed to clearly allow
restoration when requived by FHNS. If is anticipated that this regulation
ravision will be filed in July 1983 to be effective August 1, 1983,

In addition, there have been recent federal regulations which require a2 $10
minimum allotment for only one or two-person households during a period of
benefit reduction, and which preclude the issuance of benefits for any
household entitled to less than $10 in an initial month. Therefore, even
during allotment reduction, & one or two-person household which was entitled
te less than $10 in their initial month would not recedive any benefits. In
addition, any household entitled to $10 or more in the initial month, but
due to benefit reduction the allotment is reduced to less than $10, should
not receive any allotment for that initial month. Any future restorations
far that reduction should be at the amount thev were entitled te prior to
the reduction. Since these changes have an impact on benefit reduction,
corresponding state regulations are being processed emergency to implement
these provisions and are anticipated to be filed in July 1983 to be effective
August 1, 1983.

Thig benefit veduction and/or suspension, if 1t occurs, is considered a
mass change. In accordance with M.S. 63-107.5 the counties shall send a




ice explaining the reduction to each foond stamp household. The
¢ Spanish will be provided to the
pients arve entitled to a state
ar, they are not entitrled to
ipients are entitled to a Notice
he case which result in a further

cﬁd format in both Fnglish
during the week of July 18, 19

1
CWls
hearing rega *d1ng this mass change;
continustion of benefits, As always, re
of Action if there are cother changsas t
reduction or termination.

=
o

it is highly possible that Congress will act to appropriate sufiicient

money within the next week to avoid the need for benefit reduction and
suspensicn. Therefore, if it is possible to delay programming, printing,

and cther related activiiies and still meat August 1, 1983, counties should
delav action. As soon as we xnow of Congress' action, we will inform the
counties. In the event that an August 1, 1983 reduction is necegsary, counties

must implement the changes at that time.
if vou have any questions, pleazse contact your Food Stamp Program Operations
Consultant at (916) 323-5475.
./
Vo i: \ !
S W
RYLE, 5. Nex ST f‘;)
1
Deprty Director

Attachment



Mote:

INFORMATION FOR COMPUTING FOOD STAMP ALLOTHMENTS
0% Reduction 1983

8% Seates and the District of Columbia

< N “is T b g R
A number of households wili be eligible {or 50 benefjts.

To determing a household's food stamp coupon allotment using the Basis of Coupon
Issuance Tables: .

Ful bema
LR N

L%
e

£
L

Caiculate the hovsehold's net monthly income.

Compare the househeld's net monthly income to the maximum allowable net
rponthly income standard, Column C, below.

i{ the househoild's net monthly income is larger than the figure shown in
Column C the househeld is ingligible.

if the househoid's net monthly income is smaller than or equal to the figure
shown in Column C the household is eligible. Find the allotment by reading in
the table down to the appropriate income and across to the appropriate
household size,

To calculate the aliotment manually {in lieu of step & abovel or if the housshold i
size 21 or larger: '

i Multiply the net monthly income by 30 percenty

7 Round the product up to the next whole doliar if it ends in [-3% cents,

k! To obtain the zllotment, subiract the resuit from the Thrifty Food Flan,
Columnn D, for the appropriate household size. However if the computation
results in 51, $2 or 5, round up to $2, S4 or 56, respectively.

5) i the aliotment is for a one or two-person household and is less than $10,
round up to the minimum allotment of 510

Maximum Gross Maximum Gross Maximurm Net Thrifty
Montnly Income Monthly Income®  Monthiy Income®  Food
Eiderly /Disabled Plan
Separate Eﬂicus&hold* :
Household ‘ - ;
Size Col. A Col. B Col. C W Coll D
i 5 649 1 577 5 405 § 6l
2 5800 4 759 $ BL5 $ONTI
3 5 113i § 39} $ 685 5 ;59
& I § 1673 5 325 $ 207
5 S 1593 s 1255 S 845 k 240
& 5 1424 5 1437 5 1105 5 288
7 $ 2055 A 1619 5 1245 EIE
8 § 2286 5 1801 § 1385 5 A6
G 5 2517 5 i983 5 1525 5 4G
i0 $ 2748 $ 2165 5 1665 ) i 5k

Each

Additienal :

Member S 423] . $ +182 0§ 4140 3 +45

“Mazimum Gross and Net Monthly Income figures are not used for computing the
coupon allotment.  They are included as a reference for determining the

household's eligibility. Column C is equal to the Feceral poverty level. Columns A
and B ace 165 and 130 percent of that level respectively.
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