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All--COUNTY LE'>'TER No. 83-63 

'>'O: ALL-COUNTY WELFARE DIRECTORS 

SUBJECT: BENEFIT REDUCTION/SUSPENSION 

This is to inform and request that countie,s plan for the possibility of a 
reduction in food stamp allotments for August 1, 1983, the potential for 
suspension of food stamp allotments for September 1, 1983, and regulation 
changes necessary to facilitate the August 1, 1983 benefit reduction. 

Federal food stamp allotment expenditures for the 1983 federal fiscal year 
(October 1, 1982 through September 1983) are exceeding the budgeted amount. 
P..s a result, Congress is worl{ing to increase food stamp funding by an arnount 
that would provide full benefits through this federal fiscal year. It is 
possible that the increased federal funding will not be available in •time 
for either the August 1, 1983 or Septem]:,e,r 1, 1.983 food stamp allotments. 
Since there are limited federal funds,· Thrifty Food Plan al11.oun:ES may- have 
to be reduced by 20% for the August 1, 1983 allotments (see attached benefit 
reduc.tion issuance table), and the September 1, 1983 benefits may have to be 
suspended. FNS has indicated that once funds are appropriated to provide 
full benefits for this federa.1 fiscal year, any benefits lost as a result 
of a reduction and/or suspension must be restored. Revisions to the state 
food stamp regulation, M.S. 63-107.6, are being processed to clearly allow 
restoration when required by FNS. It is ar1ticipated that this regulation 
revision will be filed in July 1983 to be effective August 1, 1983. 

In addition~ there have. been recent federal regulations which require a $10 
minimum allotment for only one or two-person households during a period of 
benefit reduction, and which preclude the issuance of benefits for any 
household entitled to less than $10 in an initial month. Therefore, even 
dur1ng allotment reduction~ a one or two-person household which was entitled 
to less than $10 in their initial month would not receive any benefits. In 
addition, any household entitled to $10 or more in the initial month, but 
due to benefit reduction the ellotment is reduced to less than $10, should 
not receive any allotment for that initial month. Al1y future restorations 
for that reductj_on should be at the amount they were entitled to prior to 
t11e. reduct:ian. Since these changes have an impact on benefit reduction., 
corresponding state regulations are being processed emergency to implement 
these provisions and are anticipated to be filed in July 1983 to be effective 
August 1, 1983. 

This benefit reduction and/or suspe11sion, if it occurs, is considered a 
mass change. In accordance with M.S. 63-107 .5 the counties shall send a 
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gcr1e~Rl notice explaining the red.uction to each food stamp h•.Jusef1olcl. The  
J.anguage arid format J.11 both Englj'.sh and Spa:nish. w:Lll be. pr[J"'v·ided to the  
C\fl'Js during t11e wer-:.k. of July 1.8, 1983. Recipients are entitled to a state  
hearing regarding this mass change; howe..,ler, they are not e.r1titled to  
c.on t:in11a.tion of ber1efi ts. 1\_s alwa)rs:. recipie·nts are en.titled to a l\Totice  
of J_i,_ction if there are other c:b.anges to the case which result in a further  
reducti.on or termination.  

It is highly possible that Congress w:Lll a::t to appropriate sufficient 
rnoney V.Tithir1 the next v..reek to avoid tl1e n2ed for benefj_t reduction ~qnd 
suspension~ Therefore,, :.i.f it is possible. to delay programming, printing~ 
and otl1er related acti.vi.ties and still meet August l} 1983, counties should 
delay action. As soon as 'iive know of Congress t action~ we will inform t11e 
counties. In the eve.n.t that an ,A_ugust 1 ~ 1983 reduction is necessary, counties 
rnust irrtplen1e.nt ti:1e changes at that time. 

If you have any questions, pl.ease contact your Food Stan1p Prograrr1 Operations 
Consultant at (916) 323-5475. 
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48 State$ .;..rid the District of CoJumbia 

Pt nurnber cf households wi.ll be ell,·?'ible for .~:o benefits. ·' 

'fo deterrnirie a household's food ~.tamp coupon aJlotrnent using the Basis cf Coupon 
Issuance Tabies: 

1) Calcuiat-e the hol~sehold's r1et m·crr1thly incorne~ 
2) Compare the househo.ld1s net monthly lncorne to the rnaxirnun1 allowable net 

monthly income standard, Coiumn C . 1 below. 
Kf the household's net Jnonthly income is larger than the figure shown 'in 
C.olumn C the household is ineligible~ 

3) 

It). If the household's net rr,1onthly incorne ls smaller than or equal to the figure 
shown in Column C the household is eligible. Find the aJJotment by reading in 
the table down to the appropriate income and across to the appropriate 
household size. 

To calculate the allotment manually {in lieu of step~ above) or if the household is 
size 21 or larger: 

l) Multiply the net monthly income by 30 percent; 
2) Round the product up to the next '-¥hole dollar if it ends in l-99 cents. 
3) To obtain the allotment, subtract the resuit from the Thrifty Food Plan, 

Column D, for the appropriate household size. However if the computation 
results in $1, $3 or $5, round up to $2, $4 or .$6, respectively. 

5) 1f the allotrn~nt is for a ~ or t\!./Qi{t2I·son houschoid '·and is less than $10, 
round up to the ":'i~.imum allotment <:if .,jlO. 

!\'la.xi rnurn Gross 
Mont!ilv income 
i::,dedy./Disa.bied 
Separate Household* , 

Maximum Gross 
Monthly Income' 

Max:in1urn f-.Jet 
Monthly Income" 

Thrift)' 
Food 
Plan 

Household 
Size Col. A Col. B Col. C Col. D 

l 
2 
3 
4 
5 
6 
7 
ll 
9 

HI 

$__ 669 s 900 
$ 1131 
$ 1362 $--J.59_3 __ _ 
$-T.<'.24 
$-2055 --
$--221:7~---

$- 2517 
$ 2748 

$ 527 -----$ 709 $----&9J--
$ 1073 ---·--$ 12.55 
$ i437 
$ 1619 
$ 1801 
$ 1983 
$ 2165 

$ 1/05 ----$.. 51,5 $ 68'°"5.,..., --
$--825""-
$--965 
$ j 105 
<; 1245 $ 1385 

$ ' 60 $ '!J! __ _ 
$--~1-"579 __ _ 
$ 202--~-

$ 240 
$-28s--s--:rrn·-----
$ 361; .$--4u9 ___ _ 
$ lf5_4_._ 

Ea.ch 
Additi.onal 
Member $ ~231 ----'-""-'--- $ +182 

--~ 
$ +140 ---'---'"'-• $ +4.5 ----'-' 

"Maximum Gross and Net Monthly !ncome figures are not used for computing the 
coupon allotment. They are included as a reference for determining the 
househo'ld's eligibility. Column C is equal to the Fec'eral poverty level. Co!urnns P. 
and 13 are 1.65 and DO percent of that leve1 respectively. 
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